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TARIFFS 

Tariffs: 

Tariff escalation: 

i ariff peaks: 

Tariff binding: 

Linear-cut approach: 

Harmonizing formula: 

Harmonized System: 

Harmonization: 

Customs Cooperation Council: 

Customs duties on merchandise imports. Levied 
either on an ad valorem basis (percentage of 
value) or on a specific basis (e.g. 7 francs per 
100 kgs). Tariffs give a price advantage to similar 
locally-produced goods and raise revenues forthe 
State. 

Higher import duties on semi-processed products 
than on raw materials, and higher still on finished 
products. This widespread practice protects 
domestic processing industries and discourages 
the development of processing activity in the 
countries where the raw materials originate. 

Relatively high tariffs, usually on "sensitive" 
products, amidst generally low tariff levels. For 
industrialized countries, tariffs of 15 per cent and 
above are generally recognized as "tariff peaks". 

Commitment not to increase a rate of duty beyond 
an agreed level. Once a rate of duty is bound, it 
may not be raised without compensating the 
affected parties. Article II of GATT relates to 
bound tariff schedules, while Article XXVIII covers 
modification of schedules. 

Method for cutting all tariffs across-the-board by 
an agreed percentage. 

Method for cutting tariffs whereby high rates are 
reduced more than low rates. 

An international nomenclature developed by the 
Customs Cooperation Council, which is arranged 
in six digit codes allowing all participating countries 
to classify traded goods on a common basis. 
Beyond the six digit level, countries are free to 
introduce national distinctions for tariffs and many 
other purposes. 

Cutting tariffs on certain products to the lowest 
level prevailing among a number of participants. 

A multilateral body located in Brussels through 
which participating countries seek to simplify and 
rationalize customs procedures. 

MORE 
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Request-and-offer system: Request lists for tariff concessions are first 
exchanged, followed by the tabling of offer lists. 
This bilateral process can take place several times 
before a final package of concessions is agreed. 
This approach has been used by some participants 
in the negotiations on tariffs, non-tariff measures 
and tropical products. 

Schedule of Concessions: List of bound tariff rates. 

Free-rider: 

Zero-for-zero: 

A casual term used to infer that a country which 
does not make any trade concessions but which, 
nonetheless, profits from tariff cuts and 
concessions made by other countries negotiating 
underthe most-favoured nation principle of GATT. 

The complete elimination of tariffs and non-tariff 
measures on certain products. 

NON-TARIFF MEASURES 

NTMs: Non-tariff measures such as quotas, import 
licensing systems, sanitary regulations, prohibitions, 
etc. 

Quantitative restrictions (QRs): 

Preshipment inspection (PSI): 

Rules of origin: 

Security of concessions: 

Specific limits on the quantity or value of goods 
that can be imported (or exported) during a specific 
time period. 

Practice of employing specialized private 
companies to check shipment details of goods 
ordered overseas - i.e. price, quantity, quality, etc. 
Used by a number of developing countries. 

Laws, regulations and administrative procedures 
which determine a product's country of origin. 
Thus a decision by a customs authority on origin 
can determine whether a shipment falls within a 
quota limitation, qualifies for a tariff preference or 
is affected by an anti-dumping duty. These rules 
can vary widely from country to country. 

Ensuring that non-tariff measures, which are not 
as quantifiable as tariffs, not be diluted or negated 
by other subsequent measures. 

MORE 
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Tariffication: Procedures relating to the agricultural market-
access negotiations in which all non-tariff measures 
are converted into tariffs. 

NATURAL RESOURCE-BASED PRODUCTS 

Natural resource-based products: 

Double-pricing: 

The main products considered under this heading 
are: fish and fish products, forestry products and 
non-ferrous metals and minerals. Energy products 
(especially coal) have been discussed also. 

System whereby domestic processors get a price 
advantage in procuring local resource materials. 

TEXTILES AND CLOTHING 

Multifibre Arrangement (MFA): 

Modalities: 

Swing: 

Carry over: 

Carry forward: 

Global quota: 

Transitionalsafeguardsmechanism: 

ITCB 

Arrangement concluded in 1974 under which 
countries whose markets are disrupted by 
increased imports of textiles and clothing from 
another country are able to negotiate quota 
restrictions. The MFA was recently extended to 
31 December 1994. 

Provisions defining the manner in which an 
agreement will be implemented. 

When an exporting country transfers part of a 
quota from one product to another restrained 
product. 

When an exporting country utilizes the previous 
year's unutilized MFA quota. 

When an exporting country uses part of following 
year's MFA quota during the current year. 

Explicit limits set by one country on the value 
or quantity of goods which may be imported 
through its borders during a given period on a 
global basis. 

Method to ensure that serious damage to domestic 
producers of textiles and clothing through increased 
import levels does not occur during the phasing 
out of the MFA. 

International Textiles and Clothing Bureau. 
Geneva-based group of 21 developing countries, 
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Strengthened GATT rules and 
disciplines: 

including all of the major developing country 
exporters of textiles and clothing. 

The negotiating group's mandate states that the 
integration of the textiles sector into the GATT 
should be on the basis of "strengthened GATT 
rules and disciplines". To several major textile 
importing countries this refers to new rules on anti
dumping, countervailing duties, intellectual property 
and safeguards. 

AGRICULTURE 

Internal support: 

Border protection: 

Export competition: 

Sanitary and phytosanitary 
regulations: 

Food security: 

Encompasses any measure which acts to maintain 
producer prices at levels above those prevailing 
in international trade; direct payments to 
producers, including deficiency payments; and 
input and marketing cost reduction measures 
available only for agricultural production. 

Encompasses any measure which acts to restrain 
imports at the point of entry. 

Area of negotiation which covers budgetary 
assistance which gives an unfair competitive 
advantage to farm exports. 

Government standards to protect human, animal 
and plant life and health, to help ensure that food 
is safe for consumption. 

Concept which discourages opening-up the 
domestic market to foreign agricultural products 
on the principle that a country must endeavour to 
be as self-sufficient as possible for its basic dietary 
needs. 

Aggregate measure of support 
(AMS): 

Cairns Group: 

Method of converting all forms of support which 
are trade distortive into a total monetary value in 
order to have a clearer idea of the level of support 
for each commodity. An AMS can be used to 
determine targets for support reductions or as a 
monitoring tool. 

Group of 14 "free-trading" agricultural exporting 
nations which met in 1987 in Cairns, Australia, and 
agreed to present their common interests and 
concerns in the agricultural negotiations. The 
Group consists of Argentina, Australia, Brazil, 
Canada, Chile, Colombia, Fiji, Hungary, Indonesia, 
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Malaysia, New Zealand, Philippines, Thailand and 
Uruguay. 

Decoupling: 

US Waiver: 

Loan rate: 

Approach to income support. Payments to farmers 
which, as far as possible, are "decoupled" from -
i.e. have no direct effects on - production and 
market prices. 

In March 1955, certain of the United States' 
obligations in GATT were waived to the extent 
necessary to prevent a conflict with actions 
required of the US Administration under Section 
22 of the Agricultural Adjustment Act. This law 
requires the Administration to impose quantitative 
restrictions and special duties on imports likely to 
damage US farm support programmes. 

The price per unit at which the government makes 
loans to farmers enabling them to hold their crops 
for later sale. 

Deficiency payments: Paid by governments to producers of certain 
commodities and based on the difference between 
a target price and the domestic market price or 
loan rate, whichever is the less. 

Market intervention: Within the European Community, intervention refers 
to public purchasing of farm produce in order to 
support its market price at previously determined 
levels. 

Border adjustment measures: 

Export restitution: 

Export enhancement program: 

Common Agricultural Policy (CAP): 

Exports may be relieved of indirect taxes and 
imports taxed on an amount equivalent to indirect 
taxes on similar domestic goods. 

Name for export subsidy in the EC given underthe 
EC's Common Agricultural Policy to help exports 
by offsetting the difference between the internal 
EC price and lower world price. 

Programme of US export subsidies given generally 
to compete with subsidized agricultural exports 
from the EC on certain export markets. 

Comprehensive system of production targets and 
marketing mechanisms designed to manage 
agricultural trade within the EC and with the rest 
of the world. The system aims at guaranteeing 
farmers' incomes by bridging the gap between 
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TROPICAL PRODUCTS 

GATT ARTICLES 

world market prices for major commodities and the 
normally higher prices set by the EC, through a 
complex system of price support mechanisms, 
export restitutions, social and other measures. 

Variable levy: 

Blair House: 

Customs duty rate which varies in response to 
domestic price criterion. 

A preliminary agreement between the US and the 
EC, reached on 20 November 1992 at Blair House 
in Washington D.C., regarding bilateral differences 
on agricultural issues including domestic support, 
export subsidies and market access. The 
agreement also contained a resolution for the long
standing oilseeds dispute between the two parties 

Tropical products: Products under the following seven groups in their 
raw and processed forms have constituted a base 
for negotiations on tropical products: tropical 
beverages (i.e. coffee, tea, cocoa); spices, flowers 
and plants; certain oilseeds, vegetable oil and 
oilcakes (e.g. palm and coconut oils); tobacco, rice 
and tropical roots (e.g. manioc); tropical fruit and 
nuts (e.g. bananas, oranges and pineapples); 
tropical wood and rubber; and jute and hard fibres. 
However, this list was interpreted flexibly. For 
example, rice has not been treated as a tropical 
product in certain countries producing rice. 

Schedule of Concessions: (Article 
11.1(b) 

Agreement to record in national schedules "other 
duties or charges" levied in addition to the recorded 
tariff and to bind them at the levels prevailing at 
the date established in the Uruguay Round 
Protocol. 

Balance of payments: (Article XII, 
XIV, XV, XVIII) 

Under these articles, countries having balance-of-
payments difficulties can take trade restrictive 
measures. Article XVIII deals particularly with 
developing countries giving these also a special 
right to protect and promote infant industries. 

MORE 
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State trading enterprises: (Article 
XVII) 

Customs union: (Article XXIV) 

Free-trade area: (Article XXIV) 

Governmental and non-governmental enterprises, 
including marketing boards, which have been 
granted exclusive or special rights or privileges, 
including statutory powers, through which they 
influence imports or exports. 

Group of countries which (a) have removed duties 
and other barriers to all or almost all the trade 
between them and (b) have adopted a common 
external customs tariff towards non-members of 
the group. 

Group of countries which have removed duties 
and other trade barriers to almost all the trade 
between them. But, unlike a customs union, each 
member maintains its own commercial policy, 
including its own external tariff towards non-
members of the group. 

Modification of GATT Schedules: 
(Article XXVIII) 

Waiver: (Article XXV:5) 

Non-application: (Article XXXV) 

Protocol of Accession: 

Protocol of Provisional Application: 

Agreement on new procedures for the negotiation 
of compensation when tariff bindings are modified 
or withdrawn, including the creation of a new 
negotiating right for the country for which the 
product in question accounts for the highest 
proportion of its exports. 

Legal exception, whereby the Contracting Parties 
can vote to allow a country exceptionally to 
derogate from particular GATT obligations. 

Agreement to allow a contracting party or a newly 
acceding country to invoke GATT's non-application 
provisions vis-à-vis the other party after having 
entered into tariff negotiations with each other. 

The legal document that establishes the rights and 
obligations of a country when it joins the GATT. 

The Protocol, agreed at the time of the 
establishment of the GATT, includes the 
"grandfather clause" which requires countries to 
apply the provisions in Part Two of the GATT 
(Articles III to XXIII) to the fullest extent not 
inconsistent with legislation existing at the time 
when the acceding country becomes a signatory 
to the GATT. The Protocol of Accession (see 
above) also includes this grandfather clause. 

MORE 
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MTN AGREEMENTS AND ARRANGEMENTS 

MTN: Multilateral Trade Negotiations. For the most part 
this acronym is currently being applied to the Tokyo 
Round agreements. 

Codes: Multilateral agreements and arrangements. The 
Tokyo Round, which took place between 1973 and 
1979, led to agreement on six "codes" covering 
non-tariff measures and three sectoral agreements 
on bovine meat, dairy products and civil aircraft. 
The six codes are: 

i) Agreement on Technical Barriers to Trade, 
often referred to as the "Standards Code", 
commits signatories to ensure that when 
governments or other bodies adopt technical 
regulations or standards, for reasons of safety, 
health, consumer orenvironmental protection, 
or other purposes, such regulations and 
standards, and the testing and certification 
schemes related to them, do not create 
unnecessary obstacles to trade. 

ii) Agreement on Government Procurement aims 
to secure greater international competition in 
the bidding for government procurement 
contracts. It contains detailed rules on the way 
in which tenders for such contracts should be 
invited and awarded, and a list of entities 
covered. 

iii) Agreement on Interpretation and Application 
of Articles VI, XVI and XXIII is more usually 
known as the "Subsidies Code". It commits 
signatory governments to ensuring that any use 
of subsidies by them does not harm the trading 
interests of other signatories and that 
countervailing measures imposed to offset the 
effects of such subsidies do not unjustifiably 
impede international trade. 

iv) Agreement on Implementation of Article VII, 
or the "Customs Valuation Code", aims to set 
a fair, uniform and neutral system for the 
valuation of goods for customs purposes. It 
provides a detailed set of valuation rules, 
specifying an agreed way of applying the more 
general provisions on customs valuation 
already contained in the GATT. 

MORE 



9 

v) Agreement on Import Licensing Procedures 
recognizes that such procedures can have 
acceptable uses but also that their 
inappropriate use can hamper international 
trade. The Agreement aims at ensuring that 
they do not in themselves act as restrictions 
on imports. 

vi) Agreement on Implementation of Article VI, 
usually known as the "Anti-Dumping Code", is 
a revised version of the anti-dumping code 
negotiated during the Kennedy Round (1964-
1967). It interprets the provision of Article VI 
which lays down the conditions under which 
anti-dumping duties may be imposed as a 
defence against dumped imports. The revised 
code brought certain of its provisions into line 
with relevant provisions of the "Subsidies 
Code". 

Dumping: 

Anti-Dumping duties: 

Circumvention: 

Price undertaking: 

Occurs when goods are exported at a price less 
than their normal value, generally meaning they 
are exported for less than they are sold in the 
domestic market or third country markets, or at less 
than production cost. 

Article VI of the GATT permits the imposition of 
special anti-dumping duties against dumped goods, 
equal to the difference between their export price 
and their normal value, if dumping causes injury 
to producers of competing products in the importing 
country. 

Measures taken by exporters to evade anti
dumping or countervailing duties. An example 
might be shifting assembly operation to a third 
country or to the importing country itself. 

Undertaking by an exporter to raise the export price 
of the product to avoid the possibility of an anti
dumping duty. 

SAFEGUARDS 

Safeguard measures: Action taken to protect a specific industry from an 
unexpected build-up of imports. Article XIX of the 
GATT requires that the imports should be causing 
actual damage to the domestic industry or, at least, 
threatening it. In these circumstances, the country 

MORE 
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Voluntary restraint arrangement 
(VRA): 

affected may either increase tariffs or introduce 
quantitative restrictions. 

Bilateral arrangement whereby an exporting country 
(government or industry) agrees to reduce or 
restrict exports without the importing country having 
to make use of quotas, tariffs or other import 
controls. 

Voluntary export restraint (VER): 

Orderly marketing arrangement 
(OMA): 

Grey area measures: 

Selectivity: 

Degressivity: 

See VRA. 

See VRA. 

Trade actions, the legality of which is not clearly 
addressed under the GATT. Voluntary restraint 
arrangements are grey area measures. 

Trade actions taken against a selected country or 
group of countries, as opposed to action against 
all countries on a non-discriminatory basis (mfn 
treatment). 

Systematic winding-down of safeguard measures 
during their duration. 

Sunset Clause: Specific time limits within which specific national 
trade measures, for safeguards, anti-dumping 
actions, countervailing measures etc. must expire. 

SUBSIDIES AND COUNTERVAILING MEASURES 

Backloading: 

Subsidy: 

Countervailing measures: 

Red/amber/green/lights: 

Subsidy reductions calling for smaller subsidy cuts 
in the beginning of an agreed period and steeper 
cuts at the end of a specified time. Frontloading 
calls for the opposite process. 

There are two general types of subsidies: export 
and domestic. An export subsidy is a benefit 
conferred on a firm by the government that is 
contingent on exports. A domestic subsidy is a 
benefit not directly linked to exports. 

Action taken by the importing country, usually in 
the form of increased duties, to offset subsidies 
given to producers or exporters in the exporting 
country. (Article VI) 

These refer to the three categories of subsidies: 
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Industrial targeting: 

"red" for prohibited subsidies; "amber" for 
actionable subsidies (may be subject to 
countervailing action); and "green" for the 
generally-permitted subsidies. 

When a government establishes a long-term 
programme of direct and indirect support to a 
particular industry, usually export-oriented (e.g. 
semi-conductors). 

TRIPS (Trade-Related Aspects of Intellectual Property Rights) 

Intellectual property: 

WIPO: 

Paris Convention: 

Utility models: 

Industrial design: 

Ownership of ideas, including literary and artistic 
works (protected by copyright), inventions 
(protected by patents), signs for distinguishing 
goods of an enterprise (protected by trademarks), 
and other elements of industrial property (see Paris 
Convention). 

World Intellectual Property Organization. 

Treaty, administered by WIPO, for the protection 
of industrial intellectual property, i.e. patents, utility 
models, industrial designs, trademarks and trade 
names, indications of source and appellations of 
origin. This Treaty also seeks to repress unfair 
competition. 

Patents granted for inventions that embody a lower 
level of inventive step and for a shorter period of 
time, mainly in the mechanical field. 

Ornamental or aesthetic aspect of a functional 
article. 

Trademarks and trade names: 

Indications of source: 

Appellations of origin: 

Berne Convention: 

Terms or designations identifying an enterprise and 
distinguishing its activities from those of other 
enterprises. 

Any indications of where goods originate (for 
example, "made in ..."). 

Indications of where goods originate with 
characteristic qualities which are due exclusively 
or essentially to the geographical environment (for 
example, "Bordeaux" or "Roquefort"). 

Treaty, administered by WIPO, for the protection 
of the rights of authors in their literary and artistic 
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works. These rights relate to the expression of the 
ideas of the author, when this expression 
constitutes an original creation. These rights are 
referred to as "copyright" in the Anglo-American 
legal system and as "author's rights" in other legal 
systems. This is more than just a matter of 
terminology. Copyright protects authors against 
imitations of their creations by others without their 
authorization. Author's rights, in addition, can 
prevent any distorted reproduction of those 
creations. 

Rome Convention: 

Washington Treaty: 

Treaty, administered byWIPO, UNESCO and ILO, 
for the protection of the works of performers, 
broadcasting organizations and producers of 
phonograms. 

Treaty, concluded in May 1989 and to be 
administered by WIPO, for the protection of 
intellectual property in respect of lay-out designs 
of integrated circuits ("chips"). 

Madrid Agreement: Treaty, administered by WIPO, for the repression 
of false or deceptive indications of source on 
goods. 

Lisbon Agreement: Treaty, administered by WIPO, for the protection 
of appellations of origin and their international 
registration. 

Counterfeit: Unauthorized representation of a registered 
trademark carried on goods similar to goods for 
which the trademark is registered, with a view to 
deceiving the purchaser into believing that he is 
buying the original goods. 

Piracy: Unauthorized copying of copyright materials for 
commercial purposes and unauthorized commercial 
dealing in copied materials. 

TRIMS (Trade-Related Investment Measures) 

Investment measures: Requirements or restrictions which governments 
attach to investors and investments, usually in 
regard to where they buy their inputs or where they 
sell their output. 

Local-content measure: Requirement that the investor purchase a certain 
amount of local materials for incorporation in the 
investor's product. 
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Export-performance measure: 

Product-mandating measure: 

Trade-balancing measure: 

Domestic-sales measure: 

Manufacturing measure: 

Requirement that a certain quantity of production 
must be exported. 

Requirement that the investor export to certain 
countries or regions. 

Requirement that the investor use earnings from 
exports to pay for imports. 

Requirement for a commitment to sell a certain 
proportion of production on the local market. 

Requirement that an investor manufacture a 
specific product, or a limitation on what the investor 
can manufacture. 

Exchange restrictions: Restriction whereby an investor's access to foreign 
exchange, and therefore his ability to import, is 
limited. 

DISPUTE SETTLEMENT 

Automaticity 

Dispute settlement system: 

The "automatic" chronological progression for 
settling trade disputes in regard to panel 
establishment, terms of reference, composition and 
adoption procedures. 

System which provides opportunities for individual 
countries to resolve trade problems through 
conciliation or with help of a GATT panel of experts 
which rules on the conformity with GATT of 
government measures. A panel's report must be 
adopted by the Council before the panel's rulings 
have force and effect. 

Blockage: Situation where a single country with no or minimal 
support does not agree with the findings of the 
report of a panel of experts in a dispute settlement 
case, thereby preventing a consensus in the GATT 
Council for adoption of the report. Decisions to 
establish panels have sometimes been blocked 
also. 

Appellate review: Proposal for an independent appeals body to 
reappraise the findings in panel reports when 
requested by one or more of the parties. 
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Nullification or impairment: 

Non-violation case: 

DSU: 

Damage to a country's benefits and expectations 
from its GATT membership through another 
country's change in its trade regime or failure to 
carry out its GATT obligations. 

A measure or any other situation which does not 
violate the provisions of the GATT but which, 
nonetheless, causes nullification or impairment. 

The Uruguay Round Understanding on Rules and 
Procedures Governing the Settlement of Disputes 

DSB: The Dispute Settlement Body envisaged in the 
Understanding above 

Functioning of the GATT System (FOGS) 

Surveillance: 

ITO: 

Monitoring of national trade policies particularly in 
relation to the specific commitments accepted by 
contracting parties underthe GATT and the Tokyo 
Round Agreements. 

International Trade Organization. The 23 countries 
which originally signed the GATT in 1948 were at 
the time engaged in drawing up the charter for a 
proposed International Trade Organization which 
would have been a United Nations specialized 
agency. Plans for the ITO had to be abandoned 
when it became clear that its charter would not be 
ratified, and the GATT, which is based largely on 
parts of the draft ITO charter, was left as the only 
international instrument laying down trade rules 
accepted by nations responsible for most of the 
world's trade. 

MTO/WTO/ITO: 

TPRM (Trade Policy Review 
Mechanism): 

Proposals for institutional reform of the GATT 
include submissions dealing with the establishment 
of an international body variously referred to as 
the Multilateral Trade Organization (MTO) the 
World Trade Organization (WTO) or the ITO. 

Regular reviews, conducted by the GATT Council, 
of trade policies of individual GATT members, 
permitting a collective evaluation of their effects 
and impact on the multilateral trading system. 
Introduced at the Mid-Term Review, the TPRM has 
so far covered 37 countries. 

MORE 



Transparency: 

Coherence: 

STANDSTILL AND ROLLBACK 

Standstill: 

Rollback: 

Surveillance Body: 

Early warning system: 

SERVICES 

GATS: 

Framework agreement: 

Modes of Delivery: 

Movement of Factors of Production: 
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Degree to which trade policies and practices, and 
the process by which they are established, are 
open and predictable. 

Reference to the third item in the FOGS negotiating 
mandate to increase the contribution of the GATT 
to achieving greater coherence in global economic 
policy-making through strengthening its relationship 
with other international organizations responsible 
for monetary and financial matters. 

Commitment not to introduce any new trade 
restrictions, during the Uruguay Round, which are 
inconsistent with GATT obligations. 

Commitment to progressively dismantle all trade 
restrictions which are inconsistent with the GATT 
within an agreed timeframe not later than by the 
end of the Uruguay Round. 

Established in 1986 to oversee the two 
commitments on standstill and rollback. 

Opportunity for countries to register their early 
concerns about possible impending trade measures 
which may be introduced by their trading partners, 
and which may have adverse effects. 

General Agreement on Trade in Services. The 
working title for the services framework. 

Draft agreement on the rules and principles for 
trade in services. 

Ways in which services may be rendered. They 
may include sales through establishment, cross-
border sales, and the movement of persons 
(including consumers) involved in the provision of 
services. 

The cross-border movement of capital or labour 
necessary for the provision of services. The 
movement of capital may lead to establishment, 

MORE 
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for example, while the movement of labour may 
relate to essential personnel such as professionals. 

Commercial presence: 

Sectoral annex/annotation: 

The possibility of a service provider to be physically 
present (a branch office or subsidiary, for instance) 
in the "importing" market. 

An agreement, supplementing the GATS 
framework, which extends or modifies the 
application of principles set out in the framework 
with a view to addressing specificities of individual 
sectors. 

Initial commitments: 

National schedules: 

"Bottoms-up": 

Trade liberalizing commitments in services which 
participants are prepared to make early on. 

The equivalent of tariff schedules in GATT, laying 
down the commitments accepted - voluntarily or 
through negotiation - by GATS members. 

An approach to national services schedules in 
which national commitments are only those 
positively identified. These would be added to over 
time. 

"Tops-down": The opposite approach to "bottoms-up" in which 
participants are assumed to be committed fully to 
the application of the framework except where 
exclusions are explicitly listed in national 
schedules. These would be reduced over time. 

General Obligations: 

Specific Commitments: 

Obligations which should be applied to all services 
sectors at the entry into force of the agreement 
(e.g. transparency, most-favoured-nation 
treatment). 

Negotiated commitments on market access and 
national treatment listed by countries in their 
national schedules. 

Cabotage: Refers to all modes of transport between two 
national ports covered by the General Agreement 
on Trade in Services. 

Chicago Convention: Covers air traffic rights and is referred to in the 
GATS Annex on Air Transport Services as the 
agreement which governs rights and freedoms for 
air carriers. 

MORE 
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Cultural Specificity Clause: Refers to concerns voiced by some participants 
to allow special treatment under the GATS for 
audio-visual services (e.g. films, television 
programmes) because of their "unique character". 

URUGUAY ROUND (general) 

Punta del Este Declaration: 

Trade Negotiations Committee 
(TNC): 

Group of Negotiations on Goods 
(GNG): 

Group of Negotiations on Services 
(GNS): 

Mid-Term Review: 

Market Access Negotiations: 

Announcement by ministers in September 1986 
which launched the Uruguay Round, its negotiating 
objectives and the following three principle 
officiating bodies: 

The most senior body under the auspices of the 
Uruguay Round which oversees the work of the 
following two groups and the working of the Round 
as a whole. 

Set up during the Punta del Este meeting in 1986, 
this body has jurisdiction over the 14 groups on 
trade in goods. 

A single body covering the mandate on trade in 
services which formed Part II of the Declaration. 

Took place in Montreal in December 1988 at 
ministerial level and completed by the TNC at 
official level in April 1989. 

Includes commitments to eliminate or reduce tariff 
rates and non-tariff measures applicable to trade 
in goods. 

Fast Track: US Congress authority granted to the US President 
to negotiate the Uruguay Round of negotiations. 
Congress cannot amend the proposed trade 
agreement if negotiations conclude by 15 
December, but can take a straight up or down vote 
within 120 days. 

GENERAL AGREEMENT ON TARIFFS AND TRADE (GATT) 

Most-favoured-nation treatment: A fundamental principle of the GATT requiring 
countries not to discriminate between goods on the 
basis of their origin or destination. 

MORE 
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National treatment: Obligation under Article III of the GATT which 
requires that imports be treated no less favourably 
than domestically-produced goods once they have 
passed customs. They should not be subjected 
to higher internal taxation or more demanding 
regulations, standards etc., than domestic goods. 

Grandfather clause: Provision in the Protocol of Provisional Application 
in the GATT that allows signatories to maintain 
certain domestic legislation, which was in effect 
when they joined the GATT, even though it may 
be inconsistent with GATT rules. 

General system of preferences: International agreement, negotiated under 
UNCTAD, whereby developed countries accord 
temporary and non-reciprocal duty preferences to 
imports from developing countries. Each importing 
country sets its own system, including product 
coverage, and the volume of imports affected. 

Decision by GATT in 1979 to give more favourable 
treatment to and among developing countries. The 
clause provides legal justification in GATT for the 
generalized system of preferences, and permits 
special treatment for the least-developed countries. 
The clause thus establishes the basis for the 
concept in GATT of "special and differential 
treatment". 

Principle governing GATT negotiations under which 
governments extend concessions in the expectation 
that they will receive comparable concessions. 

A country which has fulfilled all the necessary 
requirements to become a member of GATT, and 
which has therefore accepted to abide by the 
contractual rights and obligations which GATT 
embodies. 

Session of the Contracting Parties: The most authoritative body of GATT, consisting 
of all Contracting Parties, which usually meets once 
a year. 

Council: Attended by representatives of some 80 contracting 
parties (GATT members with diplomatic 
representation in Geneva), the Council meets about 
nine times a year to discuss both routine and 
urgent matters. 

CONTRACTING PARTIES: Seen in GATT documents spelt in capitals, means 
all Contracting Parties acting jointly. 

Enabling clause: 

Reciprocity: 

Contracting Party: 
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MERCOSUR: Mercado Común del Sur- Trade agreement which 
entered into effect on 29 November 1992 between 
Argentina, Brazil, Paraguay and Uruguay. 

MSA: 

Quad: 

Refers to the Multilateral Steel Agreement being 
negotiated among twenty steel-exporting and 
importing participants, including the United States, 
the EC and Japan. 

Canada, EC, Japan and the United States. 

OTHER ACRONYMS 

APEC: 

LDCs: 

LLDCs: 

ASEAN: 

UNCTAD: 

FAO: 

EFTA: 

Nordics: 

GRULA (Grupo Latino Americano): 

SELA: 

Asian Pacific Economic Cooperation forum is made 
up of 15 countries including Australia, Brunei, 
Canada, China, Chinese Tapei, Hong Kong, 
Indonesia, Japan, Malaysia, New Zealand, the 
Philippines, Singapore, South Korea, Thailand and 
the United States. 

Less-developed countries. 

Least-developed countries. 

Association of South East Asian Nations, 
incorporating Thailand, Philippines, Singapore, 
Malaysia, Indonesia and Brunei. 

United Nations Conference on Trade and 
Development. 

UN Food and Agriculture Organisation. 

European Free Trade Association, comprising 
Switzerland, Austria, Sweden, Finland, Iceland and 
Norway. 

Norway, Sweden, Finland and Iceland (informal 
grouping). 

Informal group of Latin American countries in 
GATT. 

Caracas-based Latin American Economic System 
(SELA) which coordinates economic policy in the 
region and cooperates on technology, food etc. 

END 


